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E.O. 11652: N/A 

TAGS: EGEN 

SUBJECT: IHC APARTMENT/HOTEL PROJECT 

REF: KINSHASA 2728 

tv EXIMBANK DISCUSSED ALLEGED DENIAL WITH BURGUND APRIL 4. 
BURGUND STATES NO SUCH MESSAGE TRANSMITTED TO GATT, AND IN 
FACT NO DENIAL BY EXIMBANK HAS OCCURRED. 

2. PROJECT STATUS AS FOLLOWS: AFTER RECEIPT CIVIL WORKS 
BID BY CANADIAN CONTRACTOR COMSTOCK IHC REALIZED FINANCING 
IN HAND FOR BOTH APARTMENT AND HOTEL WAS CLEARLY 
INADEQUATE. RATHER THAN PRESS FOR LARGE ADDITIONAL LOAN 
AND EQUITY COMMITMENTS IN FACE ZAIRE'S PRESENT TIGHT 
POSITION, IHC RECOMMENDS FOLDING AVAILABLE EXIMBANK, FNCB, 
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PROJECT, NOW EXPECTED TO COST $22.3 MILLION. (EXIMBANK 
FOR ANY INCREASEINXMB COMMITMENT WOULD BE QUESTIONABLE.) 
APARTMENT, A LUXURY 

PROJECT, WOULD BE POSTPONED. IF GOZ AND EXISTING LENDERS 
AGREED TO IHC STRATEGY, AN ADDITIONAL $4.0 MILLION STILL 
REQUIRED WHICH WOULD BE SOUGHT FROM OPIC ON LOAN/GUARANTEE 
BASIS. IHC LETTER DATED APRIL 1 OUTLINING FACTS AS 

DESCRIBED ABOVE RECEIVED BY EXIMBANK APRIL 4. 

3. BURGUND'S VISIT IS TO PERSUADE GOZ TO AGREE TO ABOVE 
PROPOSAL, FOLLOWING WHICH IT WILL BE FORMALLY PRESENTED 
TO LENDERS. INGERSOLL 
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